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Problems-extst-in on-site bidding auction
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Process with Multiple Intermediaries
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Unscrupulous practices such as behind-the-sc

High Trading Costs
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Information Asymmetry Low Circulation Efficiency
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increase transparency in the trading, and prevent malicious
activities such as bid-rigging and blind bidding, it is urgent to
address issues such as “multiple intermediaries, information

asymmetry, high trading costs, and low circulation efficiency”

in grain cir¢

Imperative electronic grain bidding trading
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To further regulate spot grain trading, reduce circulation costs,
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Relevant national departments have actively explored new grain

circulation models that are driven by e-commerce and combine
with modern electronic information technology, built a grain

electronic trading system in line with national conditions, and

gradually formed a fair, competitive, standardized, orderly, and

nationally unified grain trading market.
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In the early 21st century, e-commerce had swept through

almost all industries, and the grain industry has also
integrated with e-commerce to create a new form of spot
grain sales - from face-to-face to online transactions,

enabling quick and efficient trading.
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Electronic grain bidding trading commences
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The Central People's Government of the People's Republic of China
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On 14 August, 2006, according to Anhui Provincial Food and Strategic Reserves Administration, it was reported that since August 8,

when Hunan Hanshou County Jinyu Rice Co., Ltd. became the first customer in the country to successfully purchase rice at the
minimum purchase price through the internet, another 4 online transactions were successfully conducted. This marks a new

breakthrough for Anhui's grain wholesale market to take the lead in achieving networked bidding trading acres
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Establish specialized institutions
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Jan 15, 2013
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Premier Li Keqiang visited the

Academy of National Food and
Strategic Reserves Administration.
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The National Food and Strategic Reserves
Administration set up a preparatory group for
the Grain Trade and Coordination Center and
established an e-bidding trading system,

I making preparations for its launch.
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Feb 14, 2014
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National Food and Strategic Reserves
Administration was approved to establish

~ the “Grain Trade and Coordination Center”

by the State Administration for Public
Institutions Registration.
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Jan 8, 2016
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The National Grain E-Bidding Trading

System was officially launched, markisg

new era of grain trading 1
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Improve the national grain trade center system (1+30 model)
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Trading (building a new grain buying and selling
system)

Grain types: raw and finished grain.

Trading methods: bidding, invitation, targeted,
listing, negotiation, integrated buying and selling.
Trading parties: both producers and consumers.
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Logistics (facilitating the integration of grain

transportation channels from the North to the South)
Integrating existing social logistics resources.
Coordinating with delivery warehouses to organize

warehouse receipt trading.

”'ini grain sources to prevent risks.

Expand platform functionalities
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Information (forming a price guide)
Accurate and authoritative system data.

A system collecting, analyzing, and releasing
grain and o1l market price information.

Grain monitoring and early warning committee.
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Financing (alleviating difficulty in obtaining loan
for grain companies)

Regulatory account to ensure the safety of capital

flows.
Warehouse receipt financing, order finga
logistics financing, and supp
Constructignef
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Achievements of Building the National Grain Electronic Tradi
Platform
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Since 2016, the National Grain
Trading Platform has organized over
10000 20,000 grain auctions, with a
cumulative trading volume of 600
8000 million tons of grain and oil and a
turnover of RMB 1.2 trillion, giving
6000 full play to its major role of
destocking the grain, effectively
promoting the connection between
grain production and sales and the
reform of the grain circulation
0 system, and better regulating the

2016 2017 2018 2019 2020 2021 2022 grain industry from a mgd4
perspective.

I. Support Macroeconomic Regulation of the Grain Industry
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............. H-Assist-in COVID-19 Pandemic Prevention and Control
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In February 2020, the feed raw _ ; Eﬁg s 0
materials for breeding enterprises i I I I l I AR i

in Hunan and Hubei were in short T e s —

supply due to the COVID-19 [kl =
pandemic. A special grain trade e D O ip ‘ n
fair was held on the platform I =0/ ST
timely, selling 3.67 million tons of ——— | o
wheat and rice and 2.96 million R e —

tons of corn stored in local areas,
effectively ensuring the stable
supply of the locked-down regions.




(2) RS HRERD

07 LARCBOTRIL3ZEI A /N W E M KB B
Significant price fluctuations in CBOT wheat closing prices for
the most recent delivery month since 2007
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Ex-warehouse price trend of medium-grade white wheat in the
main production areas since November 2006
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IV. Connect Production and Sales
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In January 2020, the “National
Public Welfare Feed Grain Trade
Fair” was held in Changchun,
Jilin Province. Through the
platform, 20.09 million tons of
grain were organized, with a
turnover of 8.42 million tons.
The transportation of grain from
the north to the south and the
connection between corn
production and sales were
therefore effectively promoted to
alleviate the pressure of marky
circulation.
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V. Facilitate Rural Revitalization and Poverty Alleviation
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Leveraging the resources and
abundant members of the platform
to actively support poverty-stricken
areas to achieve better prices and
sales for their quality grains. Special
trade fairs have been successively 1 P g .
organized for crops such as high- #FEN : gAY
quality wheat from Funan, Anhui, #°% i '™
and goji berries from Ningxia, with
a turnover of more than 200,000
tons of wheat in Funan and 95 tons
of goji berries in Ningxia.
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Support the Electronic Trading of Agricultural Products in Gha
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€ The National Grain Trade Center is willing to help
Ghana to build an electronic bid trading system for
agricultural products by providing technical support,
personnel training and other assistance.
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€ Further strengthen communication and
exchanges between China and Ghana.
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